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SUBJECT: IE A: ERC DECISION MEMORANDUM 

FOR ENDERS AND BOSWORTH 

1. THE FOLLOWING IS TEXT OF ENERGY RESOURCES COUNCIL 
DECISION MEMORANDUM DATED JUNE 26, 1975. 

2. QUOTE, I.E.A. NEGOTIATION OBJECTIVES: DRAFT AGREEMENT 
ON LONG TERM COOPERATION. THE ERC HAS AGREED TO THE FOL- 
LOWING POINTS: 

(1) WITH RESPECT TO CHAPTER III: 

MECHANISM: NEGOTIATIONS WILL BE DIRECTED AT ESTABLISH- 
ING A LIST OF APPROPRIATE MECHANISMS BY WHICH THE IEA MEM- 
BERS MAY IMPLEMENT THE MINIMUM SAFEGUARD PRICECONCEPT. 

CONFIDENTIAL 
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PRICE: FOR ILLUSTRATIVE PURPOSES, A PRICE RANGE OF 
$6-8 CIF ($5-7 FOB) MAY BE USED IN PRIVATE DISCUSSIONS. 
HOWEVER, THE US SHOULD NOT INITIATE DISCUSSION OF THIS 
PRICE RANGE IN THE GOVERNING BOARD, AND SHOULD TAKE NO 
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POSITION PUBLICLY ON A PRICE LEVEL, AND NO PRICE LEVEL 
SHOULD BE SPECIFIED IN ANY WRITTEN AGREEMENT. 

TIMING: THE PRICE LEVEL OR RANGE SHOULD BE ADDRESSED 
AT THE TECHNICAL LEVEL DURING THE NEXT THREE MONTHS; 

FOLLOWING THE TECHNICAL DISCUSSIONS, THE U.S. SHOULD 
SEEK GOVERNING BOARD RESOLUTION OF THIS MATTER BY THE 
END OF THE YEAR. 

(2) WITH RESPECT TO CHAPTER V, THE U.S. SHALL NOT 
ACCEPT THE DRAFT OF MAY 3 1 AND SHALL NEGOTIATE NEW 
LANGUAGE IN ACCORD WITH THE ATTACHED DRAFT. IN PARTI- 
CULAR THERE SHALL BE NO COMMITMENT WHICH WOULD AT THIS 
TIME FORECLOSE THE U.S.,AS THE NATIONAL INTEREST MAY 
REQUIRE, FROM ACTING IN GOOD FAITH TO: 

- RESTRICT EXPORTS OF ENERGY RESOURCES AND ENERGY 
RELATED MATERIAL. 

- LIMIT FOREIGN PARTICIPATION IN SPECIFIED ENERGY 
SECTORS OR TECHNOLOGIES. 

THIS DECISION MEMORANDUM SHALL BE COMMUNICATED BY 
THE DEPARTMENT OF STATE TO THE CHAIRMAN OF THE DELEGATIONS 
TO THE GOVERNING BOARD AND THE STANDING GROUP ON LONG- 
TERM COOPERATION. END QUOTE. 

3. NOTE: "ATTACHED DRAFT" MENTIONED IN SUB PARAGRAPH (2) 
ABOVE IS US REDRAFT OF THE CHAPTER V TEXT AGREED JUNE 20 
BY STATE AND FEA, CIRCULATED TO OTHER AGENCIES AND IN- 
CLUDED IN THE DELEGATION BRIEFING BOOK. INGERSOLL 
UNQTE INGERSOLL 

CONFIDENTIAL 


« END OF DOCUMENT » 
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